


T 3. a) : S T and U are in partnershrp sharlng proﬁt in the ratro of 4“3 1 respectwely It is provrded :T‘
‘in the partnershrp ‘deed that on the death of any partner,hls share of- goodw111 istobe = -
' ’valued at half of the proﬁts credrted to his account durmg the prev1ous four completed s

' f_j'year

T died on 15t April 2010, the firm’

2,

/»,. -

S ’2007,Rs 24.000; 2008 Rs.12,000; 2009 Rs: 4,000 (loss) ;2010 Rs16,000

: }~From the followmg ”dtstrtbute cash under proportronate capltal rnethod TR
Caprtal of partners A; Rs.20,000; B Rs 10 000 Profit sharmg ratro 3 2 Lo
"1~ Installment (Cash)Rs.5,000% < 77" % .
- Installment (Cash) Rs. 2, 000 S
f'"III- Installment (Cash) Rs 1 000

e ;_Suresh

. wasasfollows S e
S| Lrabrhtles \ R A

goodwﬂl

b ,X,Y and Z are. partners shamng proﬁt in

7 'Accounts are closed on:31st Decembet. S

<o Sales' of Rs.80,000 amounted between the. perlod from 1st January 2011 -to 31st March
" 2011. The proﬁt for the, year 2010 amounted to’ Rs 24 000 Calculate the deceased

- .‘partner s share in the proﬁt of the ﬁrm

(11) Pass the. Joumal entry for ad]ustment
ratro between S and P in future wrll be 3; 2.
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_ _,;A ﬁrm earns Rs 1 20 00 as 1ts annual proﬁts, the rate of normal proﬁt bemg 10% The ,
-~ asséts' of the firm amount of Rs.14,40, 000 and 11ab111t1es to Rs 4 80 000 Fxnd out the
_:_value of goodwrll by capltahzatlon method ; TERRy A
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Oy Llabllmes

‘ ;;.?Rs" A

N | Creditors -

Machmery

‘General Reserve b f

1 Stock-

| 11,000’ LR

. {,_fCapltal

~" |'Hash

| Deva -

GBSd;;viii

Debtors ?‘t, f

: Cash

60 000 R

Rs f

Assets

- Rs ,‘ i ’., .f“\f/'

Caprtal

| ?3'0‘,0'00 '

Bmldmgs
Stock
Cash

the ratlo -of 2: 2 1 Y d1ed on 31st March 2011
ale for the year 2010 amounted to Rs:2,40, 000
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: 'Deterrmne the amount that should be credrted to T 1n respect of ' h1s share of

of goodw1ll assumrng that proﬁt sharmg

On the above date the_ﬁrrn was’ drssolved The assets except cash reahzed Rs 60 000
The Credrtors were settled at Rs 11 500 D1ssolut10n expenses amounted to Rs 800 Grve

~aao00]
60 000 .
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Bank loan

T Capltal

| 20,000

730,000

D '?'fj Creditors

| 1,10,000 |
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s‘proﬁt/losses for the last four years ended_ 31st March G .

15000 e
60 000§ -




Debtors
,000- Fum1ture

| "2,80,000 |-
'Ifhe assets reghzed only Rs.L, 60 00




:Llablhtles Sl Rs | Assets Ay
'_fCaprtal amount \ 7] Goodwill L
,Queen | o 30 ooo,f Investmén'ts (cbst)'i?* ~ | 10,00
[Raa . | 30,000 Stock _ 12000

s\
_‘»Investment fluctuatlon B f 2,-0(_)0:_ ‘_Debtors 20 OOO R
| »fund e " i ";,, 3 'jLess Prov1srons 1000 SRR |

7

. !contmgency Reserve 6 000"» ; Cash in Hand _} \ 72,000, BN
\ o Credrtors ” 22 000 ”'.:C,ash:at_Bank, R :"'f; 22 000 |
S el 1, 40,000 S
: On the date retn‘ement it was found that i ﬂ}. e e SR
L (1), Bulldmg be valued at Rs 60, 000 g S
RN (1) * ‘Investment ﬂuctuatlon fund be brought to Rs 1 100 L
SRR 1) B Debtors‘bemg all good; no. reserve 1s requlred g N

(v Stock be' taken atRs. 11,000 .- - :
) Goodw111 will be valued at 2 years purchase of the average proﬁt of the past ﬁve years

(v1) ( Raja 'S share of proﬁt to the date of retitement be calculated on the. ba51s of average proﬁt R
of the preced’mg three years.” “The profit for the preceding fi ﬁve years were as under e ', 5;,{.'
2005 ‘Rs.12,000; 2006 : Rs.13, SOO 2007:Rs.8, 000;. - e ‘ e
SR 200& Rs.10, 000 2009 RS, 9 000 pass Joumal entrles, glve partner s, caprtal a/c s AR
e and reV1sed balance sheet e L R R o

/ Explaln vanous modes of drssolutlon of partnershlp ﬁrm S - SR

S ‘T and ,U are partners ina ﬁrm They share proﬁts and losses( equahty Theit e L s .
Balance sheet on 31;1‘2 41992 is glven as under R D I S

T “leabnhtles “Rs. Assets R’ T F
“”Capltals T e L e '\Machmery 40,000
3 A T ~ 116,000 Furmture R <16_',000*;;;‘;,; I T
e "1:8,000 Cash at Bank‘ 8000 o
164 '00’0 T's Caprtal ' '6‘ooo'-., Ha
B L AR 110000 R 110000 B
:partnerslup 1s dlssolved due’ to msolvency of T who is: unable=to contnbute anythmg in the;-"\ T

B ‘payment of. his' debt to the firm. Machinety reahzed Rs.30,000 ‘and: Furniture Rs.6,400. Only. " o

Rs 24,000 was: recovered “from debtors.. Creditors were paid- at & discount of 5%. Prepare. the T
" necessary- accounts m the books of the ﬁrm when capltals.are ﬂuctuatmg Apply Garner Vs_ T

: - Murtay rule

"Reserve Fund~ .
oy vCredltors




