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/ \ ALL questrons carry EQUAL marks :': ( 10 xl= 10) " P

l Dlscount on lssue of shares account is shown on /. ﬁnd SO RS i AR

(1) assets side ‘of balance«sheet o

| (n) llabﬂltles srde of balance sheet
(111) deblt srde of P&L account . Lo :

(rv) credlt srde of P&L account

4 '/ \ . "‘ \‘ L ';‘l\ i " DR \ : s . Lo ‘\ o Lo A 1'\‘. l ‘_‘-,.\

¥

company are named R L TR S =

vJ, s

2 Debentures rndlcates '3 D e T Ty SR AT T D
(1) manager ’s share m a busmess (11) 1nvestment by shareholders in a busmess
(111) long term\borrowmg olia busmess

RPN ERERETE . ' T - .

3 Where Proﬁt prlor to mcorporatlon should be credtted Ly TR e e
(1) goodw111 ajc s BN (1)) revenue reserve a/c BT A,
(111) general reserve a/c SRR P (IV) caprtal reserve a/c R

"l
/.

4 Bank overdraft 1s shown 1n the balance sheet of a company as ¢ f Indlcate K . | o

. ¥ v R
.,,\/:.' !

(11) short term borrowmgs N

(1) long term borrowmgs _ By
(1v) none ofthe’ above / S S e

(111) other current 11ab111t1es .
,\

5 Poohng of mterest method Is used-to account for amalgamat1on is the nature of "ma-t‘ch.::'ﬁ o
(1) purchasé e (i) s sale oo oo A TN

J

(111) merger ‘ e ,; :; R (1v) none of the above

6 Any decrease in the value of assets at the tnne of mternal reconstructlon wrll be charged to 'ﬂ .

I

-—=ce-=fifid., Lt
(1) goodwilla/e , ' st-‘/"\
(111) revaluatron a/c e
RV o

o A holdlng company is one whrch holds more than

‘l 3 "'\ \

(11) caprtal reductlon a/c
(1v) share caprtal a/c ‘

Match (et A |

(1v) none of the above N LN . -/‘, = )

(1)2/3rd share caprtal of subsxdrary company (n) 25% of share cap1tal of sub31d1ary company ‘

(111) 75% of share capltal of Government company\ P N SoAs

T

(1V) 50% of share capltal of subsrdlary company s Tl S J = :

."\_
-( Sy .\‘-‘4‘/‘. N,

8 Proﬁt earned by a subs1d1ary company upto the date of acqutsrtron of shares by the holdmg

(ll) capltal prOﬁt e
(1v) reahzatron proﬁts / | v,

{

(i) revenue proﬁts
(111) revaluatlon proﬁts " oy

; \3_ X . ,,_’_,’\-\_. b i \ X A/\v/ \' »/: .
9 For calculatmg the value of an equrty share by yreld method 1t is essent1al ’fe know ﬁnd
(11) called up equ1ty share cap1tal

(1) expected rate of return ) . '
N '_f'*“u - (1v) none of the above

(m) caprtal employed o
- \_ [

'; A 10 Where the Secured credrtors are shown 1nlthe statement of affarrs" A ' -

(1) l1st C,, (11) hst D B (111) hst A = (1v) hst B
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COllt. 6 o
SECTION B (35 Mark_) : '
Answer ALL Questlons

11 (a) The dlre_ctors of GOld Lt‘d fo;rfelt 100 shares of Rs 50 each belcngmg to.Kanr’who had
pald Rs 5 per share 6n apphcatron Rs. 10 on allotment and Rs 15 on ﬁrst call but falled to. pav
[}the ﬁnal call of Rs 20 The same shares are then relssued tp\ Vam as fu]zly pald on recelpt of Rs

J e
(b) Srlyer Ltd made the fol]owmg 1ssues of debentures on 01 04 2017

o f d1t some: tlme ago at a prrce of Rs 9, OOO AR
*300 10% debentures of Rs. 50 each for cash at a drscount of 5% :g}

S *R's‘*r‘9'2 000
{General expenses L f : N Rs 24 OOO ATy
o Discount on sales:_."‘l o “ Rs 80, ()()0,;"‘
’_,,'Advertlsement A A Rs 1,00 000
- Preliminary expenses o “f»' Rs 1,40, 000 -
\‘-‘-\';‘Rent&rates 4 \ Rs 30, 000 S T e
' Prlntrng & statlenary \'5,_ i -. Rs 1 30 000 s "

: f’Salarles

¢ " Rent B Rs 36, 000 e
Interest s Rs 1 oo 000 -

(b) From the folLOng partrculars of Yasodha Ltd for the year ended 31 03 2012 calculate

' the net proﬁt for managerral remuneratlon AT e TN P

S Net - profit.as per P& L alc is Rs.32:00, OOO TR A

:f; o ':-n) Remuneratlon pard to managmg dlrector Rs: 1 50 000

B 1)) Remuneratlon pard to Whole time dlrector Rs l‘,20 OOO
‘.‘lv) ProVISlon for doubtful debts rnade durmg the year Rs 60 OOO
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13 (a) Nandha Ltd and Gopal Ltd agreed to amalgamate and form a new eompany Nandha ) -

Lrabllmes o

andha

'f Ltd. (Rs))-

Gopal

Ltd (Rs) |

Balance sheet of Nandha Ltd and Gopal Ltd as follows

Assets

, Nandha
| Lid. Rs.)

“Gopal | -
Ltd (RS) f : "\

Share capltal (Rs lO
‘| each)

7 15% Pref. sh Cap (

" ['Rs. 100 each)

. Proﬁt& loss a/c
Credltors B :
. Contmgency reserve

6% debentures -

+8.00,000

»,r..6,900,o'0'o
,4,-00,‘000_‘
10 00, 000 Sk
1 1,00,000 |
~1,50,000-

10,00, OOO.v } _
. ['Machinery © -
“Stock
Debtors -
L »;Proﬁt&loss a/c :
S fBank
©1,80,000 | -

Plant

',:2050‘0100

2180 000., |

& 16,00,000.
| 1,30,000.
S ,j1,90,000‘

1
r

T 4o

1,20,000 | -
©1,00,000
130,000 |

16,00,000 |-+

Ay

80,000 | -

',__20'5‘0',000"

'21;,80,0‘00:/ o

| each)
L [;Reserve .
112017
| Profit for 2017 "
B Credrtors

NG
N

(OR)

. ‘,.'

(h) Deseribe the ,various methods of‘“‘pu’rfchaSe cOnsi‘,deration. L

14 (a) Develop the followmg
’ o) Capltal Proﬁts . _
‘. "j '?[v 111) Prov151on for unreahzed proﬁt 1n stock

'f‘_ .
7

)

- _\~‘,,‘

e .

- 7 11) Revenue prohts

B Nt

1v) Capltal reserve

You are requlred to caleulate purchase eon31deratlon for Nandha Ltd and (ropal Ltd g .ﬂ i

(b) The balance sheet of Balajr Ltd and 1ts sub31d1ary Kesava Ltd/ as. on 31 i 2 2017

e ] Balap
~»Li‘etbilitiés_‘t Lo

Ltd
(RS)

Kesava

Ltd
(RS)

I

ASSGtS s ‘:".‘,

L. (Rs)

Balajr

K_esa-va B .
. Ltd.

‘Share capltal (lO

. "

v 12, >O OOO
- ;fund’* - R

75 OOO
25,000
40 000

..1,0,0',090;

10,000
:15,000|

Sundry assets
60% shares in Kesava SR o
[ Ltd. 75000 s

Prelrmmary expenses Y T

30,000 S

- B 40 000;

155 ooo' R

Y

72,65,000

R

,1,50,000 ¥ '

5,000 -

L

3 40 OOO

155 000 |

. i /Balajl Ltd acqulred 1he shares m Kesava Ltd on Ol 07 2017 Prepare the consohdated B

balance sheet

15 (a) A ﬁrm earned net profits durmg the last three years as follows

lSt ' year 'Rs.72,000; 2" year— RS 80 000;

3rd year - Rs 88, OOO

* The capltal mvestment of the firm is Rs.2,00, OOO A fair return on the. capltal havmg | | ‘_ N

purehase of super profit

.
PRV

N
HEN

vL./ ' V

‘ vregard to the rrsk 1nvolved is 10% Compute the value of goodwrll on the bas1s of 3 years

“®e |



fore fax lorihe.las st 1 hree years have 'been Rs ’L37 .SOQ Rs 7 27 500 and Rs. 7 62 500 In these
nth,_e years_ h managrng drrector was pald a salary of\Rs 55 O()O P m. But( ‘ow he would be
pard a salary p '\ Rs 6 000 p m Normal rate of return is engaged at 18% Rate of fax. is, 50%

C
SECTION",—l C (30 Marks)
: ‘} Answer any THREE Questlons

16 _mpany Ltd has 10 000 9% redeemable preference shares of Vs,lO each fally
o pa1d The company de01des to redeem the shares on 3 lS December 2014 at a premlum 0 “l()%

as fully subscrlbed and allotn?ents We,re made The redemptron was \duly
! \"_has sufﬁment proﬁt You are: requlred to glve necessary Journal

» Royaltles pa1d it

3 11, 000 Share capltal :,10 30, 500
8‘&000 ‘Sale of Copper ‘ ol 3 59 OOO T
‘ Interest onF. D: upto (RN ;

-/1 ~Cartage on plant o
| Futniture & Bulldmgs .
ol Admlmstratwe expenses
- | Repaits to plant.
‘' Coal and: o1l '

Ra1lway track &f'wagons |

72,000 ;
178,000 |

- 4’_{12’7’00»_

dJustments*"” L 0 F e T i B
wo 1) Deprecmte plant and Ratlways by 10%,, urmture & Burldmgs by 5% L

‘m) Value‘of'Copper on' 31 03 2(’&1181{ 0‘,000 RIS e
' 1V) Th '3 d1rectors forfeued’"on 2@“‘ December 2017 2()0 shares ot WhLCh only Rs 7 50




Assets f:‘ .

| Arsvcsms

: each) '
- Profit & 1oss a/c
e Creditors
s Deprematlon fund

1 ()O OOO,
-5, 000

‘Goodwﬂl

'-\-,7‘ «Debtors
00, Bank

1 72 ‘000

1 17 ooo

Frxed assets
Stock

Ltd ., at book values Krls

VY,

N

Krlshna Ltd 1ssued the equlty shares equally':g

10,

" balance of purchase prlce Pass necessary Journal entrles in the

Llablhtles

= T, (Rs )

"fRukrnanl

By \The assets and 11ab111t1e are to be aken over by a newbcompany formed\called Krlshna . ‘

hna Ltd s \capltal is Rs. 4 OQ 000 d1V1ded 1nto 20 OOO equlty shares of
Rs 20deach and 20 000 8%, preference shares of Rs. 20 each e A

Leqnty
’ 'capltal
.,General reserve
Profit & loss a/c
’Credrtors R

Share B
| 16‘0’0 000 |

3,00, OOO
:1 80 000

| i '.*.2 40 000

T

1 40 0007

11,10,000 | assets
1 6() 000“}"- 5%

thed assets
4 OO ()00_7,

8100007

‘Stock. -
,Other : current

Rk v210 ooo

11 00 000

4 50 000

‘560000**7

2 OO 000 o
3 54 OOO,*,

2 56 000_:,_7,“._}-.

: ,:i, 23 20 ooo

8 10 ooo i,j :

1) Bam

23 20 000

- a Ltd acqulred the shares on 31 07 QOIS Sl \

L 11) Rukmam‘Ltd earned proﬁt of Rs 90, 000 for the year ended' : i
‘ '_ in) m January? 016 Rukmam Ltd sold tor Bama Ltd: goods costlng Rs 30 000 for _-, -

' : g 'jods were lylng as unsold 1n the godown of Bama Ltd '

N




”j 2_4'060 ;equxty shares of Rs 10 eac}i '8 pa1d up I P
: reahze,v ‘f'Rs’-’IS 48' 0'00 excludlng amount reahzed by sale of securltles/ held by ,th




