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’f-l Econornrc evelopment refers to '

(1) Economic: growth :
(i) Sustamable 1ncreases in Gross Nat onal Product

(111) Bconormc growth plus changes in output drstrlbutron and economrc

L ‘:istructure
N 1v) Improvement m the Well-bemg of the urban populatton

, . f‘,prlces whlle nommal GDP.i is measured in
fpnces., , ;? N R

(1)' forergn, donrestrc
(m) current year, base year

(11) domestlc, forelgn
(1v) base year, current year

3. “Supply creates 1ts own demand ¢ isa law of
‘ (n) consumptron o

Entrepreneurs w111 have no tendency to expand or contract output

’ 'aggregate demand is grater than aggregate supply

.‘;aggregate .demand is less th"" aggregate’pr ce . -
o o(id) ! aggregate demand is grater than aggregate pnce
(1v) aggregate demand is equal to aggregate supply

5 Consumptlon‘ Functlon depends on
. -;; @ Income and propens't"to_consume(u
”‘(111) propensrty to save’ W

6 The proposed mathematrcal formula for Keynestan theory o

(i) '—a bX _'(w'jc"'—'a bY'

) ‘Propensrty t0. consume 2 7
(1v) mcome and propensrty to save

f consumptron 1s

mcrease in mterest rates [T
(1) is hkely toreduce savmgs

. \(n) is hkely to reduce, external value of currency

. (iil) Leads toa shrft in the MEC schedule R A
(1v) Leads toa, movement along MEC schedule

"8 ” The expendrture multlplrer is, the ratro of o ‘|
4 (i) the'change in equrhbrrum output to-a change in, the monetary base.

" (i) the change in the money: supply to a change in the monetary base. ,' L

(iii) the,change in the money supply to a change in. the autonomous. expendxture

(w) the change 1n equlhbrrum output to a change in the autonomous expendlture




9 'M ‘ urve;represents the combma 10trqf
e ST ‘(i) Demand for'money and supply‘of money. -

SECTION C (46 Marks)*
Answer ALL questlons o




