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- SECTION-A (10 Marks)
- Answer ALL questions . :
. ALL questions carry EQUAL marks (10x1= 10)
RlSk due to internal env1ronment of a firm or those affectmg partrcular 1ndustry
are referred to'as . _
(i) Unsystematicrisk = (11). : Systematlc risk.
‘(111) Normal risk .~ (iv) Abnormal risk
2 _risk is assoaated with the secunty market, as well as the -

economic, sociological, political and legal consrderatlon of the prices of all
‘securities in the economy.

) Business risk R Unsystematlc nsk

(iii) Systematicrisk. =~ (1v) Financial risk

v 3 The indicators are identified with consumer prlce index, capital expenses and
commercial paper rates are known as _

(i) Leading indicators - (ii) eotncrdental mdrcators
(111) Lagging indicators (1V) None of these - ‘
4 is the mathematical and statlstlcal apphcatron to forecast the

'future trend of the economy.
(i) Economic model buﬂdmg ‘ (n) Opportumstlc model bulldmg
‘ (m) Indtcators ' (1v) D1ffus1on indexes = .

5 . analysrs refers the study of the variables that mﬂuence the future
of a firm both qualitatively and quantltatlvely v :
(i) Company analysis - (ii) Industry analysis
-(ili) Economic analysis o (1v) Technical analysis

6 Technical analysis is useful .
(i) To make an estimate of growth ina stock market
(11) To find out the market forces influencing stock market
(111) To 1nd1cate the drrectlon of the overall market

(1v) To analyze the economrc act1v1ty of government

7 In Dow theory, secondary movements are those which last only for a short whrle
are also known as

(i) Corrections (11) Random w1ggles
(111) Narrow movements ‘-' (1v) F luctuatlons a
8 Markow1tz efficient hypothests initiated in____ |
' @ 1958 (ii) 1959
(111) 1960 o o (1v) 1961

The process of addltlon of more assets inan ex1st1ng portfoho or changmg the
ratio of funds invested is called as ‘ -
(i) Portfolio selection ' (i) Portfolio Constructron
(iii) Portfolio Revision -+ (iv) Portfolio diversification

©

Cont...



10

Page2 |
o 18AFU26A
Cont...

describes the relationship befween systematic risk and expected

return for assets, particularly stocks.
(i) CAPM o (i) PERT e

" (iii) Sharpratio ~ (iv) Treynorratio.
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SECTION - B (35 Marks)
Answer ALL Questions

© ALL Questions Carry EQUAL Marks (5x7=35)

What is Portfolio management‘? Write the elements of Portfolio
management

v OR '

What is risk? How do you dlstlngulsh between systematic and
unsystematic risk?-

What is meant by techmcal analy51s‘7 Descrxbe the basic assumptlons of

technical analysis.

: OR |

Write a short note on i) Economic model bulldmg and ii) Opportumstlc
model bulldlng

~ Explain the prmmples of Dow theory.
OR
Write a short note on Elliott wave principle. -

Explain the sharp index model How does it dlffer ﬁ‘om the Markow1tz
model‘? .
: OR
' DISCUSS strengths and weaknesses of the Markow1tz approach.

Dlscuss the 1mportance of performance evaluation of portfolio.
-~ OR
Write a short note on Portfolio Evaluation..

h

SECTION - C (30 Marks)
Answer any THREE Questions

ALL Questions Carry EQUAL Marks. 3x10= 30)

‘Systematic ris sk cannot be controlled but unsystematlc can be reduced’.
Elaborate. . v .

Explaln about the concept of an industry analy51s Descrlbe the various
“stages in industry life cycle. :

‘Discuss the various types of charts used by chartlsts to predlct the prices
and volumes for their analysis of the stock market and individual stocks

What is the basic assumption of CAPM? What are the advantages of
adopting CAPM model in portfolio management?

What is meant by portfoho rev1sxon‘? Discuss the 1mportance of portfolio
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