' TOTAL PAGES:

R | | A 1scourzp .
., . PSG COLLEGE OF ARTS& SCIENCE o
SR . (AUTONOMOUS) .
L BCom DEGREE EXAMINATION MAY 2022
' (Thlrd Semester) :
Branch COMMERCE
BUSIN ESS ECONOMICS
"','Time:‘ThreeHours., T MaXimunn 75,Marl;s'~ ‘
|  SECTION-A (10 Marks) - |
L .. Answer ALL questions . S
S _ ALL questions carry EQUAL marks - (10x1=10) -
L Wh01sfatherofeconomlcs‘7 ' ’ - R
(1) Alfred Marshall . (11) Plgu 'giv) A_d’am smith - '(iV) Keynes
o 2. Whatrsthe concept ofu‘uhty‘7 o ST . .
(i) Political - . (ii) 3001al ‘ (iv) Psych_blogical.f (iv) Scientific =
3. Demand 1safunctron of what? \ o \ S
(1) Firm (i) Cost (1v) Product : ~(iv) Price
B 4 What is the nature of elastrcrty of demand for luxury items llke hrgh class furmture" -
(1) Unit elastic e (11) Falrly elastic o
(1V) Zero elastic o R . - (1V)_H1ghly elastlc |
5. What is productron‘? : o “
(i) Creation of utilities =~ - (n) Destructlon of utlhty
(m) Exchange Value R _' (iv) Money ,
" 6. What is opportunity cost?
~ (i) Cost of next best alternative - (11) Cost of the last unit - - :
(111) Cost of all units produced ' "'} . (1v) Cost of a homogeneous product
7 When a firm can achieve equlllbrrum? o [T
(1) MC=AC- ; (A)MC = MR (1V)MR AC - (iv)MR %-AR
8. In Wthh market the ﬁrm and mdustry are one and the same? R
(1) Monopoly - - (ii) Perfect competltron .

(i) Duopoly - (1v) Ollgopoly
9, Rent is the price pa1d for the se of what‘? = o
| (1) Land . - (ii) Labour (iii)"Capital o (1) Organi;ation
' 10 Who advocated the busmess cycle theory? ' o |

() AdamSmith Gi) Marshall " (i) J.5. Mill (lv).Clement Jugalar .

" SECTION- B(ZS Marlg) RS
S  Answer ALL questions SERT A
' ALL questlons carry EQUAL Marks o (5x5=2%

11 a) Grre the meamng of de0151on making.

, b) leferentrate the. mlcro and macroegcilornlcs
k' v12 a) Brreﬂy ‘explam\ the determmants of demand |
b) Wrrte the types of elastrcrty of dem(:rlii

- 13 a) Note on 1mportance of dernand forecastlng , o o -

| o OR

b) Narrate the crlterra for launchlng a new product. ' S A
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14 a) Explam the Cobb-Douglas productlon functlon. '
o OR
b) Pomt out the propertles of Isoquant curve.:

: ,15 a) Expand the followmg GDP GNP NNP PC DPI '
: OR
b) Explam the types of market :

SECTION -C (40 Marks)
: Answer ALL questions . o '
ALL questrons carry EQUAL Marks . (5x8=40)

o 16 a) Explam the productlon p0351b111tv curve W1th dlagrarn
: - . OR ‘
: b) Drscuss the objectlves ofa ﬁrm.

- 17. a) Why demand curve always slope downwards- Dlscuss
. - OR =~
' b) Explam the law of dlmlnlshmg marginal utlhty

8. a) Dlscuss the methods of demand forecastmg
OR : ,
b) Demand forecastlng is-an 1mportant for new product or busmess Drscuss

.\ 19. a) Dlscuss the “Break Even Pomt”.
OR
« b) Analvse the law of varrable proportlon .

_ 20 a) Fxplam the market price ﬁxmg in ohgopoly market
OR A ,
b) DISCUSS the “the meamng and phases of businéss cycle
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