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| | SECTION-A‘(IO Marks)
- Answer ALL questions - - '
~ ALL questlons carry EQUAL marks - (10x1=10)
1. International finance is concerned with__ ‘ '
(i) Exchange rates of currencies ”(11)'- Monetary systems of the world
(iii) Foreign direct investment - (iv) All of the above

2. The foreign direct investment includes R |
(i) Intellectual Property - (il) Human Resource
(iii) Tangible Goods = () Intangible Goods
‘3. When wasIMFestabhshed? ' R o ‘
(i) Dec. 27,1945 (i) Jan. 30, 1947 (i) Jan.1, 1946 (iv) Sept. 24, 1947

4. The value of Spec1a1 Drawmg nght (SDR) is determmed by the basket of ......currencies.

o+ @S @6 @7
5. Financial deriv,atives include ____. | S

(i) Stocks = - (ii) Bonds o - (111) Futures v (iv) None of the above
6. Forward contracts a are risky because they o b

(i) Are subject to lack of hqmdxty . (11) Are subjeet to default nsk

(iii) Hedge a portfoho o o (1v) Both (i) and (ii) are true
7. Which one of the followmg is used for Internatlonal money Transfer?

()RTGS  (@)NEFT - (ii)) SWIFT (1v) DD

8. The monetary amount used to record intercompany transactions is called:
(i) Exchange rate. = (ii) Transfer price  (iii) Conversion rate ~ (iv) Incremental cost

9. The term Euro Currency market refers to -
(i) The international foreign exchange market ,
(11) The market where the borrowing and lending of currencies take
- place outside the country of issue.
(iii) The countries which have adopted Euro as their currency
(iv) The market in whrch Euro is exchanged for other currenmes

10. The relatlonshlp between the exchange rate and the prrces of tradable goods is known as
the? .

(1)Purchasmg power panty theory . (11) Asset markets theory
(111) Monetary theory SR (1v) Balance of payments theory
SECTION B 135 Marks[
- Answer ALL Questions

| ALL Questions Carry EQUAL Marks (5% 7= 35)

11. a) Explam about the advantages of foreign dlrect investment.
- -~ (OR)
b) DlSCllSS about the features of Amerrcan Deposnary Recerpt (ADR)

12. a) Evaluate the features of Specml Drawmg Rrghts in mternatlonal ﬁnance
| "(OR)
b) Analyze about the 1mportance of Internatlonal bond markets and its instruments.
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13. a) Illustrate the functions of derivate markets .
(OR).
b) Explam about the main types of future contracts.
14. a) Show the role of transfer pricing in cash management
(OR) :
b) Justify the role of Multi lateral nettmg in cash management
15. a) Explain about the Flsher effect and why is it 1mportant‘7
(OR)
'b) Sketch the functions of Euro currency market.
SECTION - C (30 Marks)
Answer any THREE Questions

ALL Questions Carry EQUAL Marks - (3x10=30)
16T Categorize the metheds of raising fund in international markets.
17. Assess the impottance of International Monetary fund in international ﬁnancial systems.
18. Evaluate the legal framework of derivatives market in India. |
19. Analyze about the importanCe of double taxation avoidance agreement.
20. Compare and contrast the difference between PPP and IRP.
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