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S Answer ALL questlons -
ALL questlons carry EQUAL marks

o (1) VSmall Busmess ,’/ AT (n) Cooperatlve Soelettes \ it
(m) Non-Proﬁt Orgamzatlon (i ‘Large Industrles and Tradmg Coneems

<3, Funds From Op

" (i) ‘Gross Profit = .~
(111) Operatmg Profit

3 (x) Budget for Assets and LlabllltleS . _(11) Budget for Proﬁt and Loss L e ST
o (m) Budget for Managerlal Remuneratlon lV) Budget for operatlon of the entne organlzatlon; Lo

= (1) Sale at whlch there is Proﬁt L . ich there
LN (111) Sales m eXcess of BEP SRRSO (w)ﬁNone of the above
o ' x ‘ECTION‘ B (15 Marks-' C

" /. Answer ALL Questions "'
ALL Questlons Carry EQUAL Marks

’b) Current Llabllmes
) Value ofInventory T , F
'urrentRatlo 3 5 L1qu1d Ratlo 2. 5 Workmg Capltal ' Rs..1,00,000.

: \,f“ ',,.\'.‘ LT

) Bank Loan ( short perxod) ,
:,.Credltors PNL 1 150 000“';'
,;Bank , A__\.___ BT . (
‘Cash L T 500,
",’_Debtors o R FARy R B 80 000. |
“Stock’ . e 100,000
“| Share. Capltal L S i 2,00,000, 1 :_:;2 50 000._;,/,;;-_-;,
", | General Reserve © 50,000 -+ 60,0001 .

: ';;P&LAccount S e 30, 50051'.“ 30,600

‘.;-".'Bulldmg Lo A, '-‘-2,00 ooo 1 90, 0001 o

. 4 SEER
ISECPIQ _



fThe Proﬁt and L ‘ss Account of a company for: the )"'ear end1 g 31 03 201, - and 31.03 3
s_howed Balance of Rs. 20 000 and Rs. 0,000 respectwely For the: yea -‘end1ngz_3l 03’ 2019
_provi ion for . d1v1dend was madeto the extent of Rs. 50, 000. Transfer to. réserve amotnted to"
Rs: 40;000 deprectatlon written off was R 25, 000 loss on sale of '*machmery amounting'to
Rs. 5,000 Wwas: deblted 0 profit and Toss adcount sale of investrient: resulted in:a. proﬁ, f:
‘Rs.3; 000 which was-taken to_Profit. and Loss Account,: Sale of furmture resulted in a profit of

‘Rs. 3, 000 swhich:: ‘was, also ‘taken, to Proﬁt and Loss Account a \commlsslon of Rs 4,000’
"‘"*'recelved on a non—tradmg ‘actmty was. cre 'to, Profit and Loss Account. You ar "

P epate a budget for 7 5% of the capac1ty assummg that emi-Vv: -_" ial
,y lO%of every 25/o )

‘ Sales
. Rs

1,00,000_
- ~-1;?29-,_000 ..

-d) A.MOS in the year 2019. :

J(t ),’"F rom'the followmg estlmates, you are requu'
o eapltal requlred R

! '.(1) Average amount locked up m stocks IR SRR
~Stock of stres, materialsete. - | 20000
" Stock of ﬁmshed goods and; WIP 25’00@,
':.(11) Average credlt gwen PR |
‘ -3 weeks credlt 1 2 08,,000 =
‘ ] 624,000

,1‘-,56;000;‘, o
455,000




12 (a) Followm _fm the

o Share Capltal

R Bills payable

Balance Sheet ofPrabwLTD., stN 112, 2021 G

St Llablhty

' 'f. Assets

0: ‘leed Assets

-] lReserves

30 | Stock

70 000

éDebtors

6%: Debenture

.:Credxtors

14, 000

::Bllls recelvable

6,000

}Cash m hand

0000 -

;Bank overdraft

Other 1nformat10n .

a) “Net sales Rs 3 U'O 000 |

“b)-- Cost of goods sold Rs. 250 000/ S

Calculate )
R Current Ratto

'""L:f_ii:'-fj;quuld Ratio ;- L o
i, Inventory Tumover‘Ratlo o
Lo Average Collectlon Perrod

; V .;, f }j’Debt-Equlty Ratlo

(b) Assume thata ﬁrm has owner equlty of \Rs 1,00, 000 The ratro of the ﬁrm are

.. Current debt to total debt - O 40 R AR
" Total debt to owners equrty 60 e
" Fixed assets to- owners equrty

;5\' .’f Total assets tumover

Inventory turnover -

e <

M
s

i ‘:‘D 'f c) - Opening stock” Rs. 20,000 TR
) Number of workmg days 360 days_ ERER

e Qompute.the' f01lowing}Balanee‘ sheet, g

\.;\
N

/OR

Lrablllty - j.{/’_ﬁf- '

o ,‘ Current debt: -

o | Cash

. \_

"'t?"i[-’:.Long term’ debt R T 'i-:‘:.;‘-f»: Inventory .*-': R s )
LT “Total debt ' e 'Total Curtent Assets e e O I et
PR ‘;Owner s equlty e Frxed Assets R P :
L Total Equlty s Total Assets :
e s v L AT : S :"'z»./v | 1\/ N / #
13 (a) Assess the 1mportance of funds ﬂow statement o T R o

: RO \__' R
(b) The Balahce Sheet of M/s Ramu and Somu as on Ol 01 2021 and 31 1_2v.2()‘21.vver’e"-as follows: - = =~ RN/

\ 4

PR

BalanCe Sheet

g T

f* N

Llabllrty

i 01012021

. Rs

3 12 2021

Assets
Rs* .

;) \Ol 01 2021

,Rs ‘ Rs

31 12 2021 -

Sl o

"y Credltors

T 740,—000?‘ ‘

Cash

L 1%’5-10 000

7,0.00

. Mrs Somusloan

[ 40,000 e:e.f_.f‘44,ooo_f

' Debtors

: R =

Vel Loan. from Canara Bank

40,000 |

50,000 | Stock _

1,53,000

- Machmery

80',000’

Caprtal - e

O~

Y
A

.- |'Land °

| ’,’4’0 000 |

(

] Bur-ldmg

35, oooi:. ‘

2 30 OOO

2 47 000-. L

\ t 2 30 ooo_

) N R A .\‘- i
Durmg the year machme costmg Rs 10 000 ( aecumulated deprecratron R
Rs 5, 000 The: provrslon for depreclatlon agamst
31, 12 2021 was Rs 40 OOO/Net proﬁt for the year
Statement KRR

BN

(R ST

machmery as'on 01;01.2021
2021 amounted to Rs 45 000 Prepare Funds Flow

"l

. 3 000) was < sold: for ; '7* :
was Rs. 25 000 and on’

50,000 .
7 z‘s'ooo'..ej e
55,000 o
750,000 |
60,000 |
2 47‘000 |




; ”th' : basxc of the followmg parnculars
0% 80% and /9(_)

. '"-?*Indlrect matenals ;
“f »Ser‘m-Vanable overheads
FLn Power (30% ﬁxed)

60,000

62,0001, 3

TSso0]

< 56"000

60 000{

) Cashi t ‘on 1',1 May 2021 Rs 8, 000 ’ L
(c) Plant costing R 00 s due for dehvery in Ju y: 'Payable bO%io‘n d LliVeryﬁe’nd\the’l
, balance after 3 Months._ . IR A Lo T e
‘Period of credlt allowed ' by supphers 'tw “
&vance tax of Rs; 8,000 each is- payable n M ch and June e
(A Lag in payment of manufacturmg expenses - l/:;month S

ag of /payments of ofﬁce and sellmg expenses - 1 month

15 ,(a) ‘Explamv actors determmmg the,workmg cap1ta1 requlrement’




