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SECTION-A (10 Marks)
- Answer ALL questions ‘ .
ALL questions carry EQUAL marks (10x1=10)

Most of the organizations are mamly concerned w1th managing
(i) Personal risks =~ (i) Pure risks

- (iii) Speculative risks (iv) None of these

Which of the following helps in Risk improvement?
(i) Ambulance ' - (ii) Salvage crops ,
(iii) Fire brigade - - () Engineers who survey property to insured

When a bank borrower, or counter party, fails to meet its payment obhgatlons :
regardmg the terms agreed with the bank, it is called.

(i) Market risk , (11) Operatmnal risk

(iii) L1qu1d1ty risk R (1V) Credlt risk

PCA stands for ‘
(1) Prompt Correctlve Ac‘uon ‘ (ii) Pubhc Channel Agency

(iii) Principles of Corporate. Accountmg (1v) Public Current Account

When the risk of losses in on-or off-balance sheet posruons arise from movement in
market prices, it is called '

o) Liquidity risk (n) Market risk

(111) Systemlc risk o (iv) Credit risk

Whlch of the following is not a major component of market risk?
(i) Interest rate risk ’ (i) Equity risk
(iii) Foreign exchange risk (iv) Credit risk

RMIS is - tools used for risk management.

- (i) Software - (ii) Hardware

(iii) Hardware & Software (iv) All of the above

Fmanc:lal derlvatlves include.
) ,Stocks_ o (ii) Bonds

- (i) Futures (iv) None of the above

Insurance is arisk management technique involving.

(i) Personal risks - (ii) Risk evaluation
(111) Risk reductlon o (iv) Risk retention

Which of the followmg steps in the risk management processes helps in dec1d1ng
the sum insured under policies?

(i) Risk identification (i) Risk evaluation :

(iii) Risk reduction | (iv) Risk retention
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SECTION - B (35 Marks)

Answer ALL Questions
ALL Questions Carry EQUAL Marks (5 x7=2395)

State the benefits of risk management.
OR
What does risk control include?

Explain the difficult tasks in measuring the liquidity.
' OR
Outline the reasons for increasing risks in banking sector.

How to measure a successful credit risk management?
OR
Summaries the Operational risk.

Describe important ofa risk management information system.
OR
Outline the functions of derivatives markets.

Classify different types of Enterprise Risk Management.
) OR
Bring out methods of managing risk control in insurance.

- SECTION - C (30 Marks)
Answer any THREE Questions ».
ALL Questions Carry EQUAL Marks (3 x 10= 30)

Analyse the various steps involved in risk management process.
Discover the various types of risks in banking business.
Enumerate the different types of Interest Rate Risk.

Trace the Advantages and Disadvantages of Derivatives.
Identify the risk control tools and techniques.
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