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SECTION-A (10 Marks)
Answer ALL questions

ALL questions carry EQUAL marks (10 x 1=10)

Question

No. No. Level

CO

What is concerned with the recording of business transactions in
a systematic manner.

a) Book keeping b) Journal

1 ¢) Ledger d) Trial Balance

K1

CO1

The trial balance forms the basis for preparing
2 a) Journal b) Ledger K2
c) Financial statements - d)None

COl

In a Bank Reconciliation Statement, which of the following
would typically be adjusted for in the company's books but not
vet reflected in the bank statement?

3 a) Bank charges K1
b) Deposits in transit

2 c) Cheques issued but not yet presented
d) Errors in the bank's calculation

co2

Which of the following transactions would most likely be
recorded in the Sales Day Book?

a) Purchase of office supplies b) Cash payment to a supplier
c) Sale of goods on credit d) Payment of rent

CO2

Which of the following is NOT typically included in the Trading
Account?

a) Opening stock b) Purchases

¢) Rent Expense d) Gross Profit

CO3

In a Balance Sheet, which of the following would be classified as
a current liability? K2
a) Long-term loan b) Land and Buildings
¢) Accounts Payable d) Patents

COo3

What is the primary purpose of risk pooling in insurance?
| a) To increase the total amount of risk _

7 b) To spread risk across multiple parties ' K1
¢) To eliminate all risks

4 d) To focus risk on a single individual

CO4

In the context of risk appraisal, which method involves analyzing
past data to predict future risk? ' ) K2
a) Delphi Method b) Actuarial Analysis
¢) Scenario Analysis d) Expert Judgment -

CcO4

What type of life insurance policy provides coverage for a fixed
term and pays a benefit only if the insured dies during that term? K1
a) Whole Life Insurance ~ b) Term Life Insurance

c¢) Endowment Policy d) Universal Life Insurance

COs

What is a key feature of marine insurance?

a) Covers losses from fire and theft ‘

b) Covers damages or losses related to maritime activities and K2
shipping

c¢) Covers life and health risks

d) Provides financial protection against risks of burglary

10

CO5
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SECTION - B (35 Marks)
Answer ALL questions
ALL questions carry EQUAL Marks (5x7=35)
Module | Question . K
No. © No. Question Level co
1l.a. Explain the objectives of accounting.
(OR)
Record the following transactions in the personal account of Kapil
Rs.
2020 Apr. 1 Sold goods to Kapil 6,000
5 Cashreceived from Kapil 5,800
1 And allowed him discount 200 K4 | col
11b. 18 Kapll_ purchased goods . 8,000
) 30 Received cash from kapil on 4,500
May 1 Balance from last month b/d 3,500
- 12 Sold goodsto kapil - - 12,000
22 Received cash from kapil 4,850
And allowed him discount 150
31 Received cash in full settlement of kapils A/c 10,250
Prepare the purchase return book from the following data
Date Particulars Rs
1.8.2017 | Goods returned to senthil 205
12.a. 5 Goods returned to natarajan 500
15 Returned defective goods to rajan | 1280
23 Outward returned to kanaga 275
30 returned to sankar 8§90
(OR)
2 ' Prepare BRS from the following data as on 31.12,2020. Rs. Ke |co2
Balance as per cash book 12,500
Cheques issued but not presented for payment 900
126 Cheques deposited in bank but not collected 1,200
e Bank paid insurance premium 500
Direct deposit by a customer 800
Interest on investment collected by bank 200
Bank charges. ' 100
From the following balances extracted at the close of the year ended
31% Dec. 2016, prepare profit and loss account of Mr. Raj as at that
date.
Rs ' Rs
Gross profit 55,000 | Repairs 500
Carriage on sales 500 | Telephone expenses 520
13.a. Office rent 500 { Interest (DR) 480
General expenses 900 | Fire insurance premium { 900
: Discount to customery 360 | Bad debts 2,100
3 _i { Interest from bank 200 | Apprentice K5 | CO3
Travelling expenses 700 | premium(CR) 1,500
Salaries 900 | Printing and stationary | 2,500
Commission 300 | Trade expenses 300
(OR)
The sundry debtors on 31% Dec. 95 are Rs. 40,000. On analysis it is
found that debtors for Rs. 36,000 are good. The Debtors for Rs.
13.b. 3,000 are doubtful and are estimated to realize 2/3 Rs of the amount
and the debtors for Rs. 1,000 are bad, Make a provision for doubtful
debts. Show the Journal, Profit and Loss account and Balance Sheet.
14 Explain the concept of risk transfer in insurance and how it benefits
. . . . :
both insurers and insured parties.
4 (OR) K4 | CO4
14b Discuss the role of insurance in risk management and its impact on
" | individuals and businesses.
152, Cla}slsify the different life insurance policies & Provide examples of
gach.
5 (OR) K4 | CO5
15.b. | Explain the types of fire insurance policies and their typical coverage.
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SECTION -C (30 Marks) |
Answer ANY THREE questions |
ALL questions carry EQUAL Marks (3 x 10=30) |
Mo | YR Question Level | €O
The following balances were extracted from the ledger of Ram Engg.
Works on 31% March 2017. You are required to prepare trial balance
as on that date in proper form.
Rs Rs
Drawings 6,000 | Salaries 9,500
Capital 24,000 | Sales returns 1,000
Sundry creditors 43,000 | Purchase returns 1,100
Bills payable 4,000 | Travelling expenses 4,600
1 16 Sundry debtors 50,000 | Commission paid 100 K4 | COl
Bills receivable 5,200 | Trading expenses 2,500
Loan from karthik 10,000 | Discount earned 4,000
Furniture & fixtures 4,500 | Rent 2,000
Opening stock 47,000 | Bank overdraft 6,000
Cash in hand 900 | Purchases 70,800
Cash at bank 12,500
Tax 3,500 ‘
Sales 1,28,000 |
Enter the following transaction in the purchase day book. |
2016. Jan
[ Bought from James 75 yards of long cloth @ Rs 120
per yard ‘
2 17 11 Purchased from Jega cloth bits for Rs.10,000 K4 | CO2
17 Purchased from Vishal 200 yards of shirting of Rs.320
per yard less trade discount @2% !
26 Bought from Keasv 150 yards of fine cotton Rs 700
per yard less 2.5 % trade discount.
From the following Trial Balance extracted from the books of Mohan.
Prepare Trading and Profit & Loss A/c and Balance Sheet for the year
ended 31-12-16.
Debit balances Rs Credit Rs
Cash at bank 2,610 | Creditors 4,700
Book debts 11,070 | Discounts 150
Salaries 4,950 | Creditors for 400
Carriage inwards 1,450 | expenses
Carriage outwards 1,590 | Return inwards 2,520
Bad debts 1,310 | Sales 80,410
Office expenses 5,100 | Capital 40,000
Purchases 67,350
Retumn inwards 1,550
Furniture and fixtures 1,500
3| 18 Stock 14,360 K4 1CO3
Insurance 3,300
Depreciation on property 1,200
Freehold property 10,800
1,28,180 1,28,180
Adjustments
1. Make provision for doubtful debts at 5%
2. Calculate discount on creditors @2%
3. Office expenses include carriage stationery purchased Rs. 800
4, Carriage inwards includes carriage paid on purchase of
furniture Rs. 50
5. OQutstanding salaries Rs. 150
6. Prepaid insurance Rs. 300
7.Stock on hand Rs. 10,700(including stationery stock Rs. 200)
Discuss the nature and scope of insurance. Include an explanation of
4 19 how insurance operates within the larger financial system, its role in K3 | CO4
managing risk, and its benefits to society.
Discuss the nature and features of life insurance coatracts. Include an
5 20 explanation of various types of life insurance policies and their| K4 |CO5
respective benefits.
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